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Aims and objectives of the Expert Group:
· A simple and reliable taxation system that allows for small and mid-cap quoted companies to grow rather than be burdened by complex tax issues.
· A tax environment that ensures the UK is at the forefront as an attractive and progressive place to do business for small and mid-cap quoted companies.
· Simple tax incentives to encourage more investment (both institutional and retail) into smaller, growing companies.
· A lower tax burden on small and mid-cap quoted companies, in particular.
· A favourable tax environment for both small and mid-cap quoted companies and investors in these companies.
Activities of the Expert Group:
· Petition Government to further extend current tax incentives (e.g. Venture Capital Trusts, Enterprise Investment Scheme, Entrepreneurs’ Relief etc…) and develop new ones to maintain and encourage more investment in the small and mid-cap quoted company sector. 
· Petition Government to remove biases in the tax system that cause distortion and prevent the UK from gaining more overseas business (e.g. the ‘debt bias’ and the elimination of Stamp Duty).   
· Inform small and mid-cap quoted companies about potential taxation issues that could be an additional burden.
· Push regulators on behalf of small and mid-cap quoted companies to lower the taxation burden.
· Meet with HM Revenue and Customs and HM Treasury to understand the thinking behind tax incentives and share ideas on how to improve measures.
· Cooperate with other representative bodies on tax issues. 
· Be forward with the Budget Representations, and deliver a strong purposeful message to the Chancellor. 
Specific Issues/Consultation Papers for 2012
· Venture Capital Trust (VCTs) – increase the size thresholds for qualifying company investments and allow trading in secondary markets.
· Enterprise Investment Scheme (EIS) – permit loan conversion.
· Costs of raising equity to be tax deductible, similar to loan finance.
· Individual Savings Accounts (ISAs) - allow shares from companies on exchange-regulated markets to be included in ISAs.
· 
· Dividend Tax Credit for Pension Funds. Explore reinstating the Dividend Tax Credit for pension funds, targeting this relief to investment in the SME sector. .
· 
· Worldwide Debt Cap - Eliminate the exclusion of debtor balances of less than £3m so that, effectively, the gateway test is on a total UK net debt basis..
· Senior Accounting Officer (SAO) requirements – remove the personal liability provision and link the certification procedure to the current ‘risk profile’ measures.
· Transfer pricing – extend the exemption currently limited to small companies to medium-sized companies.
· Capital Gains Tax reform of Entrepreneurs’ Relief. Remove the 5% Requirement and the condition that only officers and employees can qualify for CGT Entrepreneurs‟ Relief.
· Take steps to align the rules applicable to National Insurance and Income Tax.
· Monitor changes to the personal tax rates in 2012 and how they affect small and mid-cap quoted companies’ remuneration structures.
· Disguised Remuneration - Simplify the overall complexity of the legislation and guidance and bring it into line with the Government’s simplification agenda.
· Eliminate Stamp Duty on shares that are on quoted exchange regulated markets. 
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